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NG ZEY 390.75 303.16 341.07;  1,227.14;  1,764.51 979.42; 1,007.85; 1,059.27 554.70
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Z 0t
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1Rk EE 0 0 0 2.10% 3.19% 7.96% 13.09% 12.98% 8.47
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The Rise and Decline of Bond Funds and their Influence
on the Corporate Bond Market

By Kuanju LIN'

+ Aletheia University College of Finance and Economic

Abstract

Bond funds emerged in Taiwan in 1991. They were easier to raise than other funds because they had the integrated charac-
teristics of “fixed income fund” and “money market fund”. The dull domestic stock market and the sharp decline of bank in-
terest rate in 1996 brought up a massive influx of domestic funds from stock and financial market into bond funds, and the
volume of the latter continued to grow after that. At the same time, the low interest rate caused the investments of the bond
funds to shift from financial products such as bank deposit account to corporate bonds, the market of which received a great
impact.

This paper will discuss and analyze the rise and decline of bond funds as well as their influence on the corporate bond
market.

key words : Bond funds, corporate bonds





